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D.P.U. 16-65          July 5, 2016  

 

Petition of NSTAR Gas Company d/b/a Eversource Energy for approval of the Demand Charge, 

effective November 1, 2016, developed pursuant to the Gas Service Agreement between NSTAR 

Gas Company and Hopkinton LNG Corporation d/b/a Eversource Energy. 

______________________________________________________________________________ 

 

On May 3, 2016, NSTAR Gas Company d/b/a Eversource Energy (“NSTAR Gas” or 

“Company”) filed a petition with the Department of Public Utilities (“Department”) for approval 

of a Demand Charge, for effect November 1, 2016.  This filing was made pursuant to a gas 

service agreement (“GSA”) between NSTAR Gas and Hopkinton LNG Corporation d/b/a 

Eversource Energy (“HOPCO”), as approved in NSTAR Gas Company, D.P.U. 14-64 (2015) 

and amended in NSTAR Gas Company, D.P.U. 14-150 (2015).  The GSA allows NSTAR Gas to 

purchase liquefied natural gas (“LNG”) services from HOPCO, including storage, liquefaction, 

and vaporization for a 30-year term which began January 1, 2016.  D.P.U. 14-64, at 9.  Pursuant 

to the GSA, the Demand Charge recovers from NSTAR Gas, through a fixed charge:  (1) certain 

Operations and Maintenance costs associated with operating the HOPCO facilities; and (2) the 

revenue requirement associated with planned capital investments at the HOPCO facilities, 

including a return on the capital investment, depreciation and amortization, and taxes.  

D.P.U. 14-64, at 10-11.  The Demand Charge also recovers administrative and general expenses 

(e.g., property taxes, and rent and insurance).  D.P.U. 14-64, at 10, n.10.  The Department 

docketed this matter as D.P.U. 16-65.   

The Department approved the initial Demand Charge effective January 1, 2016, in 

NSTAR Gas’ last base rate proceeding, D.P.U. 14-150.  Under the GSA, the Demand Charge 

will be updated annually, effective November 1st, for the first five years of the GSA, and 

thereafter on an every five year basis.  D.P.U. 14-64, at 10-12.   

NSTAR Gas proposes a Demand Charge of $6,775,708, effective November 1, 2016, 

based on 2015 capital additions and related expenses as of December 31, 2015.  The proposed 

Demand Charge is a reduction of $1,198,015, from the currently effective Demand Charge of 

$7,973,722.  NSTAR Gas proposes that the Department allow the reduced Demand Charge 

effective November 1, 2016, but defer investigation of the Demand Charge and associated 2015 

capital additions until the Department’s review of the 2017 Demand Charge associated with 
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calendar year 2016 capital additions, in order to streamline the review process associated with 

these filings. 

The Demand Charge is paid by NSTAR Gas to HOPCO, pursuant to the GSA.  If 

approved, the proposed Demand Charge would then be recovered from NSTAR Gas customers 

through the Cost of Gas Adjustment Clause (“CGAC”) rate adjustment, effective November 1, 

2016.  D.P.U. 14-64, at 12.  In mid-September the Company will file its proposed CGAC rate 

adjustment, including the rate adjustment associated with the decreased Demand Charge, for 

Department approval.  The Company’s CGAC filing will include bill impacts for the total rate 

change proposed for effect November 1, 2016, including the decrease in the rate associated with 

the reduced Demand Charge. 

The Department will conduct a public hearing to receive comments on the Company’s 

petition, on Wednesday, August 3, 2016 at 2:00 p.m., at the Department’s offices, One South 

Station, 5th Floor, Boston, Massachusetts.  A procedural conference will take place immediately 

following the public hearing.  Any person who desires to comment may do so at the time and 

place noted above or submit written comments no later than the close of business (5:00 p.m.) on 

Monday, August 1, 2016. 

Any person who desires to participate in the evidentiary phase of this proceeding must 

file a written petition for leave to intervene or to participate in the proceeding no later than the 

close of business (5:00 p.m.) on Monday, August 1, 2016.  A petition filed late may be 

disallowed as untimely, unless good cause is shown for waiver under 220 C.M.R. § 1.01(4).  To 

be allowed, a petition under 220 C.M.R. § 1.03(1) must satisfy the standing requirements of G.L. 

c. 30A, § 10. 

One original and one copy of all written documents must be filed with Mark D. Marini, 

Secretary, Department of Public Utilities, One South Station, 5th Floor, Boston, Massachusetts 

02110.  In addition, one copy of all written documents should be sent to the Company’s attorney, 

Danielle C. Winter, Esq., c/o Keegan Werlin LLP, 265 Franklin Street, 6
th

 Floor, Boston MA, 

02110. 

All documents should also be submitted to the Department in electronic format using one 

of the following methods: (1) by e-mail attachment to dpu.efiling@state.ma.us and 

heather.castillo@state.ma.us or (2) on a CD-ROM.  The text of the e-mail or CD-ROM must 

specify: (1) the docket number of the proceeding (D.P.U. 16-65); (2) the name of the person or 

company submitting the filing; and (3) a brief descriptive title of the document.  All documents 

submitted in electronic format will be posted on the Department’s website: 

http://www.mass.gov/dpu. 

A copy of the petition is available for inspection Monday through Friday, between the 

hours of 9:00 a.m. and 5:00 p.m. at the Department’s offices at One South Station, 5th Floor, 

Boston, Massachusetts, and through the Department’s website, at 

http://web1.env.state.ma.us/DPU/FileRoom.  Click on “Dockets/Filings,” select “Dockets by 

Number,” and enter 16-65.  Any person desiring further information regarding the Company’s 
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filing should contact the Company’s counsel, Danielle C. Winter, Esq. at (617) 951-1400.  Any 

person desiring further information regarding this notice should contact Heather L. Castillo, 

Hearing Officer, Department of Public Utilities, at (617) 305-3500. 


