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 I. INTRODUCTION 

 
 Yankee Gas Services Company d/b/a Eversource Energy (“Eversource” or 

the “Company”) submits this Application to the Public Utilities Regulatory Authority 

(“PURA” or the “Authority”) for approval of amended rate schedules.  This 

Application is filed pursuant to §§ 16-19 and 16-19e of the Connecticut General 

Statutes (“Conn. Gen. Stat.”) and §§ 16-1-46 and 16-1-53 et seq. of the 

Regulations of Connecticut State Agencies (“R.C.S.A.”), including PURA’s 

Standard Filing Requirements (“SFR”).  The Company’s proposed rate schedules 

are included in the SFR schedules filed with this Application.  

Prior to submitting this Application, the Company filed with PURA a letter 

on May 11, 2018 to provide notice of its intention to file this Application in 

conformance with the requirements of R.C.S.A. §§ 16-1-22(b) and 16-1-53a.  

Consistent with those requirements, the notice was also provided to the Governor 

of the State of Connecticut, the chief executive officers of the municipalities located 

within the Company’s franchise area, and to the Office of Consumer Counsel.  In 

addition, the Company submitted to PURA on the same date a request for a waiver 

of certain SFR provisions, as allowed under the provisions of R.C.S.A. § 16-1-53a 

and Paragraph 2.4 of Chapter 2 of the SFR’s.  

II. STATEMENT OF APPLICATION 
 

A. Overview 

The Company’s Application requests an increase in distribution rates for a 

three-year period for the rate years 2019, 2020 and 2021.  This rate filing is 

necessary to address distribution operating deficiencies of $49 million for 2019; an 
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additional $21 million for 2020; and an additional $16 million for 2021. The rate 

filing is also necessary because the Company last filed an application to increase 

distribution rates more than seven (7) years ago on January 7, 2011 in Docket No. 

10-12-02, Application of Yankee Gas Services Company for Amended Rate 

Schedules.1  

The Company’s distribution operating deficiency for the three-year rate 

period is primarily attributable to the following three factors: (1) substantial 

investments that were made, and continue to be made, in natural gas infrastructure 

to increase system reliability and serve new customers; (2) increased municipal 

property taxes; and (3) increased depreciation expense, which is an expense that 

is directly associated with the Company’s capital investment.   

The first driver of the operating deficiency is increased infrastructure 

investments.  Infrastructure investments, among other things, increase the 

safety and reliability of the gas system; expand service to new customers with 

over 20,000 new heating customers having been added in the past four years 

alone; and support job growth through our hiring of personnel to complete 

these projects.  Since the end of the rate year from the Company’s last litigated 

                                                
1 On June 29, 2011, PURA’s predecessor issued a final decision in Docket No. 10-12-02 on the 
Company’s litigated rate case application.  Thereafter, on April 29, 2015, during an over-earnings 
review by PURA, the Company reached a settlement with the Office of Consumer Counsel and 
the PURA Prosecutorial Unit, which PURA approved, resulting in no rate increase, no recovery of 
additional costs in rates, and a $1.5 million credit to customers.  See Docket No. 14-08-10, PURA 
Review Of Overearnings For Yankee Gas Services Company, and Docket No. 15-02-46, PURA 
Review Of Overearnings For Yankee Gas Services Company – Reporting Period July 2014 
Through December 2014, April 29, 2015 Decision. 
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rate case2 and through the end of the final rate year in this rate case,3 the 

Company will invest at least $1.3 billion to install and improve natural gas 

infrastructure serving the 73 cities and towns within its service territory, with 

over $500 million of that investment already spent but not yet included in rates.  

Rates now need to be updated since the Company’s last litigated rate case in 

2011 in Docket No. 10-12-02 to reflect these infrastructure investments.   

The second driver of the operating deficiency is increased property taxes.  

The Company’s infrastructure upgrades have a direct impact of increasing vital 

local taxes.  As a result of these infrastructure investments, municipal property 

taxes have increased approximately $21 million in 2019 as compared to the 

Company’s last litigated rate case revenue requirement, and are projected to 

increase an additional $4 million in 2020, and $4 million in 2021.  The Company 

recognizes that these corollary benefits of a robust, consistent investment program 

are important to the State and the municipalities it serves. 

The third driver of the operating deficiency is increased depreciation 

expense for infrastructure that continues to reliably deliver natural gas to 

customers.  Depreciation is an expense that is directly associated with the 

Company’s capital investment.    Increased depreciation expense is approximately 

$25 million in 2019, $5 million in 2020, and $5 million in 2021. 

                                                
2 The June 29, 2011 rate case decision in Docket No. 10-12-02 approved a two-year rate plan for 
the period July 20, 2011 to June 30, 2012 (rate year 1) and July 1, 2012 to June 30, 2013 (rate 
year 2). Therefore, the end of the two-year rate plan from the 2011 rate case was June 30, 2013. 

3 The end of the final rate year for the three-year rate plan proposed in this rate case is December 
31, 2021. 
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  These three factors combined – increased investments in gas 

infrastructure, municipal property taxes and depreciation expense – account for 

nearly all of the Company’s request for rate relief for the 1st, 2nd and 3rd Rate 

Years.   

B. Facts In Support Of The Application 

The facts that PURA is expected to rely upon in consideration of the 

Company’s rate request in this Application are stated in the pre-filed testimony, 

SFR schedules and exhibits provided with this Application and sponsored by the 

following witnesses: 

1. Overview of Rate Application:  William J. Akley, President of Yankee Gas 

Services Company and NSTAR Gas, summarizes the Company’s overall 

request for rate relief in this Application.  

2. Capital Program & DIMP: Thomas L. Hart, Director of Gas Engineering, 

describes the Company’s capital program for the three-year rate plan, 

including its Distribution Integrity Management Program (DIMP).  

3. Revenue Requirements:  Douglas P. Horton, Director of Revenue 

Requirements, supports the calculation of the Company’s projected 

revenue deficiency for the three-year rate plan. 

4. Liquified Natural Gas (“LNG”): James P. Davis, Director of Gas System 

Operations, describes the current forecast of future costs and necessary 

staffing to support liquefaction at the Company’s Waterbury LNG facility.  
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5. ROE & Capital Structure:  Ann E. Bulkley, Senior Vice President of 

Concentric Energy Advisors, Inc., provides expert testimony on the 

Company’s return on equity, capital structure and cost of debt. 

6. Depreciation:  Ned W. Allis, of Gannett Fleming Valuation and Rate 

Consultants, LLC, provides expert testimony on the Company’s increased 

depreciation expense. 

7. Compensation:  Sasha Lazor, Director of Compensation, supports the pro 

forma adjustments to test-year expenses for payroll and incentive 

compensation. 

8. Benefits:  Michael P. Synan, Director of Benefits Strategy, supports the 

Company’s costs for employee benefits (other than pension). 

9. Pension:  Jenifer B. Rizza, Manager of Trust Investments, provides the 

Company’s pro forma pension expense calculation, including the 

calculation methodology and the key assumptions impacting the projected 

pension expense. 

10. Environmental Remediation: Catherine Finneran, Director of 

Environmental Affairs, and Gary Iadarola, Manager of Environmental 

Remediation, support the Company’s request to continue to recover 

remediation expense through its existing rate recovery mechanism. 

11. Taxes:  Frank Anello, Manager of Taxes, provides testimony in support of 

the recent federal income tax rate change known as the Tax Cuts and 

Jobs Act of 2017.  
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12. Rates and Cost-of-Service: Edward A. Davis, Director of Rates, Jennifer 

A. Ullram, Manager of Connecticut Rates, Gregg Therrien, Assistant Vice 

President at Concentric Energy Advisors, Inc., and David A. Heintz, Vice 

President at Concentric Energy Advisors, Inc., collectively present the 

Company’s general rate design strategies, revenue decoupling proposal 

and the results of its cost-of-service study. 

13. Sales Forecast:  Daniel J. Ludwig, Team Leader of Sales and Revenue 

Forecasting, presents the sales forecast that is the basis for the rate year 

billing determinants for the Company’s proposed rate design. 

14. Customer Experience: Penelope McLean Conner, Chief Customer Officer 

and Senior Vice President of the Customer Group, describes the 

Company's proposal to provide more convenient bill payments options for 

residential customers.      

The Company’s Application will also be supported by information to be 

provided in responses to data requests, hearing testimony and late-filed exhibits 

as may be filed by the Company, and such other facts as may properly become a 

part of the record in this proceeding.   

Consistent with the requirements of Conn. Gen. Stat. § 16-19(a), 

Attachment 1 hereto provides an estimate of the effects of the new and amended 

rate schedules for various levels of consumption, on the household budgets of high 

and moderate income customers and customers having household income not 

more than 150 percent of the federal poverty level, including such an estimate for 

space heating customers.   
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C. Applicant 

 The legal, name, address and principal place of business of the applicant in 

this case are as follows: 

Yankee Gas Services Company d/b/a Eversource Energy 
107 Selden Street 
Berlin, CT 06037 
  

The Company is a corporation specially chartered by the Connecticut 

General Assembly.  It provides natural gas distribution service within the State of 

Connecticut.  The Company’s currently provides retail service to customers in 73 

towns serving approximately 232,000 customers.  The Company is a subsidiary of 

Eversource Energy.  Eversource Energy owns all the outstanding shares of 

common stock of the Company.  The common shares of Eversource Energy are 

publicly held and are listed on the New York Stock Exchange.   

D. Contact Information 

 The name, title, and addresses of the persons to whom communications 

regarding this Application are to be addressed are as follows: 

Christopher R. Bernard 
Manager – Regulatory Policy & Strategy 
Eversource Energy Service Company 
P.O. Box 270 
Hartford, CT 06141-0270 
T: (860) 665-5967 
F:(860) 665- 3314 
E: Christopher.Bernard@eversource.com 

Vincent P. Pace 
Rosemary K. Leitz 
Jennifer E. Galiette 
Eversource Energy Service Company 
P.O. Box 270 
Hartford, CT 06141-0270 
T: (860) 665-5426 
F: (860) 665-5504 
E: Vincent.Pace@eversource.com 
Rosemary.Leitz@Eversource.com 
Jennifer.Galiette@eversource.com 
  

Matthew C. Campbell 
Keegan Werlin LLP 
99 High Street, 29th Floor 
Boston, MA 02110 
Office: 617-951-3771 
Cell: 617-269-5574  
E: MCampbell@keeganwerlin.com   
 

Christine L. Vaughan 
Vice President-Rates & Regulatory 
Requirements, and Treasurer 
Eversource Energy Service Company 
One NSTAR Way 
Westwood MA 02090 
T: (781) 441-8622 
E: Christine.Vaughan@eversource.com  
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III. REQUEST FOR RELIEF 
 

The Company requests approval of the amended rate schedules and 

proposals filed with this Application, and seeks approval to implement new 

distribution rates to recover the following amounts: 

(a) Rate Year 1 (2019):  An operating deficiency of $49 million for the 

12-month rate year period beginning January 1, 2019;   

(b) Rate Year 2 (2020): An incremental operating deficiency of $21 

million for the 12-month rate year period beginning January 1, 2020; 

and  

(c) Rate Year 3 (2021): An incremental operating deficiency of $16 

million for the 12-month rate year period beginning January 1, 2021.  

 In addition, the Company requests approval of its proposed rate design that 

is described in the pre-filed testimony and exhibits filed in support of this 

Application. 

[signature page follows] 
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Dated this 15th day of June, 2018 

 YANKEE GAS SERVICES COMPANY d/b/a 
EVERSOURCE ENERGY 

 
    Christine L. Vaughan 

Christine L. Vaughan 
Vice President Rates & Regulatory Requirements, 
and Treasurer 
Eversource Energy Service Company 
On Behalf of Yankee Gas Service Company d/b/a 
Eversource Energy 

  
 

 
CERTIFICATION 

 

This is to certify that on June 15, 2018, the foregoing document was filed 
with the Public Utilities Regulatory Authority, and copies of the foregoing 
document were served upon each person designated on the Authority’s official 
service list in this proceeding in accordance with R.C.S.A. § 16-1-15. 

 

Vincent P. Pace 
Vincent P. Pace 
 


